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AT | " PROVINGCE OF BRITISH COLUMBIA
ORDER OF THE LIEUTENANT GOVEHNOR IN COUNCIL
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SPECIAL DIRECTION NO. 16 TO THE
BRITISH COLUMBIA UTILITIES COMMISSION

Definitions and Interpratetion

1

{1} In this Special Directlon:
“A ot” means the [nllities Convnission Ack;

‘“gsets™ means the generation and storage assets set out in the Schedule to the
BC Hydro Public Power Lepacy and Heritage Contract Act;

; “Biomass contract” means sn energy supply contract entered into by the authority -
and 2 propanent of & project selected by the authority 25 & result of the call for -

. power;

“gall for power” means the process ta acquire electricity solely from wood biomass
being conducted by the authority on the date this Special Direction comes info
force;

“eritical water conditions™ means the most advemse sequence of siresm flows -

accurring within the historical record;
“plectzicley aupply oblgations” means
{8) electricity supply obligations for which rates are filed with the commission
under saction 61 of the Act, and

(t) any other electricity supply obligations that exist at the time thiz Special
Direction sames into force

determined by nsing the authority’s mid-level foresasts of ite energy require-
ments and peak losd, taking into accoynt demend-side management initiatives,
that are accepted by the commission feom time to time;

“Hrm energy capability” means the maximum amount of anpusl energy thet o
hydroclectric system can produce under critical water canditions;

“Integrated area” means.the geographic aress in the Province, other than the
non-integrated arens, in which the suthority serves customers under itz schedules
of rstes filed with the somymission from dme 1o time;

“non-integrated ares” means Anahim Lake, Atlin, Bella Bella, Bells Cools, Dease
Lake, Eddontensjon, Queen Chaxlotte Islands and Telegraph Creek District;

“swood biomasd” means
(8) wood residue within the meaning of the Forest Act, -
. {b) wood debeis from logging, construstion or demolition operations,
{c) organic residues from pulp 2ad paper praduction processes, and
() umté:‘r, within the meaning of the FamrAcz, infested by the mountain pine
bee

. {2} The definition of “firm encrgy capability” in subsection (1) must be interpreted

for the purposes of this Special Direction 20 38 1o be copsistent with the fact that,
in 2006, the authority's firm encrgy capability was 42 600 gigawatt hours,
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Apnlication

2

This Specisl Direction is issued to the commission under section 3 of the Act.

Selt-auticisney

3

Blomase contracis

4

Elates
"8

JUN 28 2BE7 18:12

(2 In setting rates for the autherity, the commission NSt ensure that those rates

Sulsject to section 5 (2) (a), in regulating, and :t‘mng tates foz, the authority, including,
without limitation,

(2) considering an epplication made by the suthority for & certificate of public
convenience and necegsity under section 45 of the AcL

(&) doing anything refexred to in section 45 (6.2) (a), (b) or {c) of the Act with
respect to 4 plan filed by the anthority under section 45 (6.1) of the Act, and

{¢) considering sn energy supply contract under section 71 of the Act,

the conmmission must use the criterion that the authority is 1o achieve energy znd
capacity self-sufficiency by becoming capabie of

1G] meeting, by 2016 and each year thereafier, the electricity supply obliga-
tions, and ) )

(o) exceeding, 85 soon as practicable but no later than 2026, the electricity
eupply obligations by at least 3 000 gigaweatt hours per yesr apd by the
capacity required (o integrate thdt ensrgy in the most cost-effestive manner

solely from electricity geneeating facilities within the Province, assuming no more in
each yeer than the finm energy capability from e assats that are hydmelectric
facilities.

¥

In considering & biomass contmot mdér section 71 (2) of the Act, the commission may
not find that 3 biomass contract ig pot in the public interest solely by rerson of the
factor described in section 71 (2) () of the Act and mvast be primarily ‘guxdzd by the
following factors, which ars of material value to the authority s ratepayers:

{a) ‘the aciuisition of energy by the authority under a biomass contract will
reduce the risk o the ‘authority of -fumre costs associated with the
production of gasses that contribute 1o global climate change; -

(b) enesgy acquited by the authority tnder a biomass contract will confribute fo
diversification of the suthority’s electricley supply portfolic;

{¢) a biomass contract will asgist the authorily to meet its requirements for
electrical capacity,

{1} In seating rates for the authosity, the commission must engure that the authority’s

rates and classes of service available to customers in the non~inmgmted area,
including rates available to customers whose electricity demand is or is hkely £o
be in excass of 45 KV.A, are availabile to customers who recelve elw:ricny service
 under section 2 of the Remots Communities Regulation.

allow Ge authority to collect sufficient reverme in each ﬁscal year to ensble the
suthority to
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(2) schieve energy and capacity self-mufficiency ss described in section 3 of this
Bpecisl Diraction, .
(b) recover costs incurred 85 a result of the call for power, including costs
mewrred in purchasing electricity under s biomass contract, amd
() recover costs melated to the provision of electricity service under section 2
of the Remote Comnmnities Regulation.
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